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TRIBUTE TO THE LATE SEELY

JOHNSTON

HON. TIM JOHNSON
OF ILLINOIS

IN THE HOUSE OF REPRESENTATIVES

Tuesday, March 6, 2001

Mr. JOHNSON of Illinois. Mr. Speaker, on
February 7, 2001, the 15th District of Illinois
lost a dear friend in Seely Johnston. Seely
was born May 25, 1903 and lived in the
Champaign-Urbana area for all of his 97
years. During that time he made his mark as
a Champaign City Council member, sporting
goods store owner, and friend of all. Seely
said he was always guided by the advice of
his father who told him once that making a liv-
ing is important, but not as important as mak-
ing friends. Whether it was with the likes of
Harry Houdini or one of the many University of
Illinois students he had over for breakfast
every Sunday morning, Seely took this advice
to heart. There are few people, in each com-
munity and generation, who not only enrich
lives during their lifetime, but also leave a leg-
acy. Seely Johnston was one of these people.
Without Seely, the Champaign-Urbana area
would have been a lesser place.

f

INTRODUCTION OF A BILL TO RE-
DUCE THE ALTERNATIVE MIN-
IMUM TAX RATE TO 25 PERCENT

HON. PHILIP M. CRANE
OF ILLINOIS

IN THE HOUSE OF REPRESENTATIVES

Tuesday, March 6, 2001

Mr. CRANE. Mr. Speaker, today I am intro-
ducing three pieces of legislation to refine the
tax proposal put forward by President Bush.
Let me state at the outset that I fully support
President Bush’s tax proposal as he laid it out.
I think it is appropriate for the times and well-
designed. Even so, there is no legislation or
proposal that cannot be improved upon. And
so I offer these three bills in this spirit and in
the belief that the President in all likelihood
would and should support them.

The first bill I am introducing takes as its
starting point the income tax rate reductions
proposed by President Bush, phased in over
ten years. I have included these rate reduc-
tions to provide the context for my proposed
refinement, which is to reduce the tax rates of
the individual Alternative Minimum Tax (AMT)
from 26 and 28 percent to 25 percent, con-
sistent with the reduction of an individual in-
come tax rate under the Bush proposal from
28 to 25 percent.

The individual (AMT) is a complex and un-
fortunate aspect of our tax code. Most tax-
payers are blissfully unaware that they are, in
fact, subject to two federal income taxes—the
regular income tax and the AMT—and that
their annual tax liability is the greater of the
two produced by these two systems. The
modern AMT was intended to ensure that cer-
tain upper-income taxpayers paid a significant
amount of tax. It was to achieve this objective
by denying to these taxpayers certain deduc-
tions and exemptions available under the reg-
ular income tax. For example, in addition to
denying taxpayers any of a set of ‘‘pref-
erences’’, such esoteric items as excess intan-
gible drilling costs and a deduction for pollu-

tion control facilities, the AMT denies tax-
payers the personal exemptions allowed under
the regular income tax, and denies them a de-
duction for State and local taxes paid.

For a variety of reasons, the number of tax-
payers, especially middle-income families,
subject to the individual AMT has been soar-
ing in recent years, and this trend is expected
to continue. Ideally, the AMT should be re-
pealed outright. The abuses the AMT was es-
tablished to address have long since been
eliminated from the income tax. Until full re-
peal becomes timely, however, we must at
least ensure that matters do not worsen.

In the context of the Bush income tax rate
reductions, the AMT poses additional prob-
lems because these rate reductions do not ex-
tend to the AMT rate. This means that many
taxpayers currently subject to the AMT suffer
the additional wrong of being excluded from
any tax relief under the Bush program. This is
patently unfair as many Members on both
sides of the aisle have pointed out.

It also means that many more taxpayers will
see far less tax relief than is intended. This
would occur for those taxpayers whose current
regular income tax liability barely exceeds
their AMT liability. Once the Bush rate reduc-
tions are put into effect, these taxpayers’ reg-
ular income tax liability will drop below their
AMT liability. They will still receive some tax
relief, to be sure, but far less than they ex-
pected and far less than was anticipated when
the Bush proposal was developed.

The new income tax rate structure sug-
gested by President Bush starts at 10 percent,
and then rises to 15 percent, 25 percent, and
finally 33 percent. The current individual AMT
has two rates of 26 and 28 percent. My bill re-
duces the AMT rates to a single rate at 25
percent to be more consistent with the Presi-
dent’s proposed rates. Thus, my proposal
would reduce marginal tax rates for AMT filers
so they, too, have a better incentive to work,
save, and invest. Just as important, however,
under my bill current AMT filers and near AMT
filers would join with all other taxpayers in en-
joying significant tax relief.

This legislation is sound tax policy. By any
measure it increases fairness in the tax code.
And it deserves the support of this Congress.

f

IN HONOR OF THOMAS G. FERN

HON. KEN LUCAS
OF KENTUCKY

IN THE HOUSE OF REPRESENTATIVES

Tuesday, March 6, 2001

Mr. LUCAS of Kentucky. Mr. Speaker, I rise
today in recognition of Thomas G. Fern, im-
mediate past State Director of the United
States Department of Agriculture in Kentucky.

For more than 35 years, Mr. Fern has
served the people of Kentucky thru his work at
USDA/Rural Development, formerly the Farm-
ers Home Administration. Mr. Fern served as
Assistant County Director, County Director,
and District Director before being appointed
State Director by President Clinton in 1993.
His broad experience in agriculture, housing,
and community development made him a
strong advocate for the people of rural Ken-
tucky. His wealth of experience and knowl-
edge qualified him to serve on various com-
mittees and commissions such as the Ken-
tucky Renaissance Committee, The Kentucky

Rural Water Resource Commission, and the
Kentucky Appalachian Commission.

Mr. Fern administered with great profes-
sionalism the programs offered by USDA
Rural Development, including Rural Utilities
Service, Rural Housing Service, and Rural
Business Service, as well as the Empower-
ment Zone, Enterprise Community, and Cham-
pion Communities programs. Mr. Fern worked
hard to help rural Kentucky reap the benefits
of these programs. As a result, many commu-
nity improvements were funded during Mr.
Fern’s time as State Director of USDA/Rural
Development, and I and my fellow Kentuck-
ians owe him a big thank-you. Projects funded
under his leadership will improve the quality of
life in the great Commonwealth of Kentucky
for decades to come.

I rise today to commend Thomas G. Fern
for his 35 years of service to the people of
rural Kentucky. I ask my colleagues to join me
in thanking him and wishing him well.

f

LEGISLATION TO SIMPLIFY THE
EXCISE TAX ON HEAVY TRUCK
TIRES

HON. WES WATKINS
OF OKLAHOMA

IN THE HOUSE OF REPRESENTATIVES

Tuesday, March 6, 2001
Mr. WATKINS. Mr. Speaker, I rise today to

introduce legislation that would simplify the ex-
cise tax on heavy truck tires.

The IRS and the tire manufacturers are
today laboring under an unnecessary adminis-
trative burden. The tire industry pays an ex-
cise tax on heavy truck tires that goes directly
to the Highway Trust Fund. But the means by
which the IRS collects the tax are inefficient
and costly. Under the current collection sys-
tem, the IRS requires manufacturers to weigh
each line of taxable tires for each tire size, to
track the sales and taxes paid for each tire,
and to maintain burdensome compliance sys-
tems to verify sales and tax payments by
weight. Manufacturers must determine if a tire
is for a taxable highway use or for a non-tax-
able off-road use, and then track whether the
purchasers are tax exempt. This system of tax
collection is both onerous and wasteful; I pro-
pose we change it.

The legislation I am introducing today would
reduce these administrative burdens without
reducing any revenue to the Highway Trust
Fund. It does this by revising the current sys-
tem based on the weight of the tire to one
based on the weight-carrying capacity of the
tire. This new system would simplify the pay-
ment and collection of taxes for both the tire
industry and for the IRS—resulting in reduced
expenses for both.

We also may simplify this tax by adopting a
bright line that identifies which tires are sub-
ject to the excise tax. Under the Federal Motor
Vehicle Safety Act, as administered by the De-
partment of Transportation, all tires sold in the
U.S. for highway service are required to be
marked with the maximum weight carrying ca-
pacity of the tire. The IRS would take the data
already collected by the DOT and base its tax
on the amount per pound of weight carrying
capacity. And the tax rate would be set at an
amount that provides revenue neutrality to the
U.S. Treasury.

This much-needed bright line test would be
simple to apply and easy to enforce: Tires that
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meet the DOT test by being marked with the
appropriate notation are subject to tax. Tires
that are not marked cannot be used on the
highway.

I encourage my colleagues to join us in sup-
porting this legislation.

f

EXEMPTING PRESCRIPTION DRUGS
AND MEDICAL SUPPLIES DIS-
PENSED BY THE DEPARTMENT
OF VETERANS AFFAIRS FROM
INTEREST CHARGES AND ADMIN-
ISTRATIVE COSTS

HON. PATSY T. MINK
OF HAWAII

IN THE HOUSE OF REPRESENTATIVES

Tuesday, March 6, 2001

Ms. MINK. Mr. Speaker, I rise to introduce
a bill that exempts prescription drugs and
medical supplies that are dispensed by the
Department of Veterans Affairs from DVA’s in-
terest charge and administrative cost charge.

Under current law, the Department of Vet-
erans Affairs charges interest and administra-
tive costs for any indebtness resulting from the
provision of services and benefits to Veterans.

The interest rate, set by the Department of
the Treasury, is 6 percent. The Department of
Veterans Affairs has set the administrative
rate at 50 cents per month. Veterans should
not have to pay this interest charge or admin-
istrative collection cost. They should be re-
sponsible for the co-payment amount only.

f

INTRODUCTION OF THE COMMU-
NITY REINVESTMENT MOD-
ERNIZATION ACT OF 2001

HON. THOMAS M. BARRETT
OF WISCONSIN

IN THE HOUSE OF REPRESENTATIVES

Tuesday, March 6, 2001

Mr. BARRETT of Wisconsin. Mr. Speaker, I
am pleased to reintroduce today, in partner-
ship with my colleague, Rep. LUIS GUTIERREZ,
the Community Reinvestment Modernization
Act of 2001, a very strong piece of legislation
to modernize our fair lending laws to keep
pace with the times. We first introduced this
legislation during the last session of Congress
in July of 2000.

There are a lot of people who have worked
very hard to bring us to this point today and
I’d like to say a special word of thanks to the
National Community Reinvestment Coalition.
In particular, John Taylor and Josh Silver have
been instrumental from day one in drafting this
legislation.

This bill is absolutely critical to helping cred-
itworthy Americans gain access to credit and
banking services. Since 1977, CRA has en-
couraged banks and thrifts to commit more
than $1 trillion in private reinvestment dollars
for mortgages, small business loans and com-
munity development loans for traditionally un-
derserved communities. In the Milwaukee area
alone, CRA has channeled over $200 million
in lending to low- and moderate-income citi-
zens and neighborhoods.

The timing for CRA is crucial. CRA will be-
come less effective if it is not updated to keep
pace with the rapid changes that are occurring
in the financial services marketplace as a re-

sult of the Gramm-Leach-Bliley Financial mod-
ernization Act of 1999. The Community Rein-
vestment Modernization Act of 2001 will en-
sure that the hundreds of thousands of Ameri-
cans, most often minorities and the working
poor, will continue to have access to capital
and credit.

The bill is endorsed by the National Com-
munity Reinvestment Coalition, the U.S. Con-
ference of Mayors, the National League of Cit-
ies, and the Association of Community Organi-
zations for Reform NOW (ACORN).

In my hometown of Milwaukee, it is sup-
ported by the Mayor of Milwaukee, the Fair
Lending Coalition, Interfaith Conference of
Greater Milwaukee, Hope Offered through
Shared Ecumenical Action (HOSEA), the
Local Initiatives Support Corporation (LISC),
the Neighborhood Housing Services of Great-
er Milwaukee, Milwaukee Innercity Congrega-
tions Allied for Hope (MICAH), the Metropoli-
tan Milwaukee Fair Housing Council, the Na-
tional Association for the Advancement of Col-
ored People (NAACP), Select Milwaukee and
the Legacy Bank.

So many people and institutions support this
bill because CRA is not only the right thing to
do, it is the profitable thing to do. According to
a Federal Reserve Board report issued in July
of 2000, 91% of home lending and 82% of
small business lending under CRA is profit-
able. This is comparable to any other type of
lending.

The bill we are reintroducing today will up-
date CRA to match the increased market pow-
ers the Financial Modernization Act creates. It
will make banks accountable again by updat-
ing CRA to cover all loans and lenders. This
not only includes mortgage companies, but
also insurance companies, investment firms
and other affiliates of banks that will increas-
ingly be offering loans and basic banking
products in the new financial world.

In addition to extending CRA to all loans
and lenders, the CRA Modernization Act of
2000 would: (1) Make insurance more avail-
able, affordable and accessible to minorities
and low-income citizens; (2) improve data col-
lection for small business and farm loans; (3)
require a notice and public comment period for
mergers between banks, insurance and invest-
ment companies; (4) require that HMDA data
also include information on loan pricing and
terms, including interest rates, discount points,
origination fees, financing of lump sum insur-
ance payment premiums, balloon payments,
and prepayment penalties; (5) prohibit insur-
ance companies that violate fair housing court
consent decrees from affiliating with banks;
and (6) penalize a financial institution and its
affiliates through reduced CRA ratings if the
institutions have engaged in predatory lending.

CRA is paramount to continuing the
progress this country has made towards eradi-
cating discrimination in the financial services
marketplace. And it is imperative that we mod-
ernize this important law now. The bottom line
is that CRA is good for business. It not only
levels the playing field to make sure that all
creditworthy Americans have access to capital
and credit, it makes good business sense.

We hope you and all of our colleagues in
the House will consider supporting the Com-
munity Reinvestment Modernization Act of
2001.

IN SPECIAL RECOGNITION OF THE
100TH ANNIVERSARY OF THE
ZION EVANGELICAL LUTHERAN
CHURCH, HURON, OHIO

HON. PAUL E. GILLMOR
OF OHIO

IN THE HOUSE OF REPRESENTATIVES

Tuesday, March 6, 2001
Mr. GILLMOR. Mr. Speaker, for the past

100 years, the Zion Evangelical Lutheran
Church in Huron, Ohio has served as a bea-
con of hope, strength and prosperity for Ohio’s
Fifth Congressional District. Today the church
celebrates its centennial and I want to recog-
nize its contribution to Huron and all of Ohio.

What began as an idea of forming a con-
gregation in 1901 in Huron, has become a
century-long dedication to faith and family.
The church has served as a place for friends,
neighbors, colleagues and coworkers to come
together to form a close-knit family. They all
share a common-bond centered around their
dedication to their church. The importance of
family values and family worship is of pro-
found importance to the people of Huron, and
they are proud of their church, their religious
beliefs and their heritage.

First established as a parish early 1901,
Pastor August H. Dornbrier held the first serv-
ice in a little white German Reformed church
that was rented then later purchased. Since
then, the church and its congregation have
had a vibrant history. The congregation has
grown dramatically to more than 270 members
from its early days when 42 people attended
the first service. The congregation has had
three homes where many of the rich German
traditions have been upheld.

Located on the shores of Lake Erie, the
church represents all that in good in our com-
munities—grace, elegance and commitment.
We, in Ohio’s Fifth Congressional District, are
blessed to have such centerpieces in our com-
munities. The strength of these communities
relies upon the strength of our faith. The Ohio
state motto, ‘‘With God all things are pos-
sible,’’ truly embodies this concept.

One-hundred years after its founding, the
Zion Evangelical Lutheran Church in Huron,
proudly celebrates its history—a story that is a
testament to the congregation’s enduring faith
and extraordinary commitment to God and
community. Huron is a much stronger commu-
nity because of the work of the church and its
members. I congratulate the congregation’s
perseverance and I am confident the church
will be just as strong during its next 100 years
of service.

f

TRIBUTE TO JOHN RUIZ, THE
FIRST HISPANIC HEAVYWEIGHT
CHAMPION

HON. JOE BACA
OF CALIFORNIA

IN THE HOUSE OF REPRESENTATIVES

Tuesday, March 6, 2001
Mr. BACA. Mr. Speaker, it is with great

pride that I rise to salute John Ruiz, who with
his victory this past weekend, becomes the
first Hispanic heavyweight boxing champion.

The victory will be an inspiration to all His-
panic youth, and indeed to all Americans, that
if you work hard, if you have tenacity, and per-
sistence, and vision, there is nothing you can-
not achieve. That is the American dream. The
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